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Abstract: The growth in the system of higher education in India has been impressive over 
the years. There has been an increasing trend, both in the number of private higher 
education institutions and enrolments in recent years. The higher education sector in India 
currently faces challenges of expansion, inclusion, and excellence.  There are a lot of 
concerns still embedded in the Indian higher education system which demand quick 
attention such as access to higher education, equality in higher education and giving due 
importance to globalization. There exist rural and urban disparities, gender disparities, inter- 
religious group disparities, inter- state variations, disparities among social groups within 
religion, inter- caste disparities and disparities among income groups as well as occupation 
groups. The pattern of public spending on education has been a major reason for limiting 
the scope of educational participation for the weaker sections. Globalization also poses a 
challenge for higher education in India. This paper explores the recent trends in the Indian 
higher education system. 
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Introduction: A  well  developed  and  equitable  system  of  higher  education  that  
promotes  quality learning as a consequence of  both teaching and research is central for 
success in the developing economy. It is widely acknowledged that education contributes 
significantly to economic development. The developed world understood much earlier the 
fact that individuals with higher education have an edge over their counterparts.  They are 
the ones who always believed that  any amount  of  investment in  higher  education  was 
justifiable. It is, therefore, imperative for developing countries too, to give due importance 
to both the quantitative and qualitative expansion of higher education.  
The role of higher education is not limited to fostering the economic development  of 
nations and  providing opportunities for  individuals, it  extends also to promotion of cultural 
diversity, political democracy and trade. Emphasis is rightly placed on how higher education 
can better serve society and promote international cooperation. 
 
Equality in Indian Higher Education 
 
Growth with equality is considered as one of the objectives of planning in most of the 
developing nations. Growth without equality constrains growth itself. Thus, a concern for 
equality in education is not only a moral commitment but also important for nation building. 
Though all human beings are not equal in every respect but they should be treated equal in 
relevant aspects of life. Since inequalities exist in the access to education, sustainment of 
such education system is questionable. In higher education, equality implies the ability of 
being fair and impartial to the brightest students so that they may study in the best of 
universities, regardless of their socio- economic backgrounds (Aggarwal,2009, p. 51).  
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Equality in education is necessary as it contributes to the sustainable and long run 
development of the country. If equality is not addressed to, it would perpetuate ideas and 
world views in favour of the privileged groups, create stereotypes, divert the resources of 
the country in favour of the wealthy and politically influential and this inequality may get 
reproduced over several generations, thus leading to inequality traps of hopelessness and 
underachievement among the weaker and the poorer sections. 
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In India, equality in general and equality of opportunity in particular is accepted as a 
constitutional obligation of the state. There are several provisions in the Indian Constitution 
concerning equality in education. Following the spirit of the Constitution, a number of 
policies and programmes have been initiated by the Government of India to promote 



equality in education with respect to the weaker sections of the society. Despite the rapid 
expansion, the Indian higher education is inequitable on both traditional (based on caste 
and gender) and modern (class and region) basis (Deshpande, 2012). There exist rural and 
urban disparities; gender disparities; inter- religious group disparities; inter- state variations; 
disparities among social groups within religion; inter- caste disparities and disparities among 
income groups as well as occupation groups (Aggarwal, 2009, p.51-52). In order to promote 
social inclusion in higher education, the Government of India has been following the policy 
of reservations, i.e. managing quotas on the basis of caste and community. Despite 
reservations being the mainstay of Indian programmes for social redress, benefits especially 
in higher education have accrued to the creamy layer. 
 
Private higher education in India has been demand absorbing and has contributed a 
significant share to enhance access to higher education in the country. However, it has 
worsened equality by making higher education unaffordable for the poorer groups 
especially the lower castes. 
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PRIVATIZATION OF INDIAN HIGHER EDUCATION 
 
Privatization in India has taken three forms – firstly, as the establishment of private 
institutions by private trusts and bodies; secondly, by privatization of existing institutions 
through the transfer of management from the government to private trusts, and finally, 
through financial privatization which means reduction in government support to aided 
institutions compelling the managements to recover the costs from students 
directly through fees. In India, some kind of private system of education existed even during 
the ancient and medieval period. After independence in 1947, private education continued 



to co-exist with the state sector but private higher education remained peripheral and 
public education remained dominant with a very few exceptions. At the turn of the twenty-
first century private higher education developed as one of the most dynamic and fastest-
growing segments of the economy. Various types of private higher education came into 
existence in India at different points of time in the form of private institutions, private-aided 
institutions, self-financing institutions, private universities and deemed universities. 
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Today majority of all developing countries are under great pressure to cut down the public 

spending on higher education. The structural adjustment programme favoured by the IMF 

and World Bank stressed on reduction in public expenditure, on account of budget deficits 

and external debts. Due to structural adjustment program, many countries tried to explore 

alternative sources other than the public treasury for various development programmes. In 

the context of higher education, advocacy of private financing has become increasingly 

common. 

The government urged the private sector to enter this field of higher education. The 

government allowed the private sector to establish fee-paying and self-financing institutions 

to meet the increasing demand for higher education for specific courses. It indicates that 

the role of government underwent a change. The government became the provider as well 

as regulator of higher education. 
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THE IMPACT OF GLOBALIZATION  
  
Globalization,  a  key  reality  in  the  21st  century,  has  already  profoundly  influenced 
higher education. The governments and universities are implementing the variety of policies 
and programs to respond to globalization. These typically include sending students to study 
abroad, setting up a branch campus overseas, or engaging in some type of inter-institutional 
partnership.Universities have always  been affected by  international trends, yet, 21st  
century  realities  have magnified the importance  of  the  global  context. Information and 
communications technologies have created a universal means  of contact  and simplified 
scientific communication. 
  
The Indian System of higher education is facing today many challenges arising out of 
globalization and liberalization. Globalization has a multidimensional impact on the system 
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of higher education in India. It has underlined the need for reforms in the educational 
system with particular reference to the wider utilization of information technology, giving 
productivity dimension to education and emphasis on its research and development 
activities because education is an important investment in building human capital. 
 
It has been realized that it is the quality of education that prepares one for all pursuits of life 
and in the absence of an acceptable level of quality, higher education becomes a mere 
formalism devoid of any purpose. As a result, from last century, increasing attention has 
been paid to quality and excellence in higher education. In the higher education segment of 
India substantial improvement is possible in both quantitative and qualitative terms.  
 
The higher education system in India has grown in a remarkable way, particularly in the 
post-independence period, to become one of the largest systems of its kind in the world. 
However, the system has many issues of concern at present, like financing and management 
including access, assessment of institutions and their accreditation. These issues are 
important for the country, as it is now engaged in the use of higher education as a powerful 
tool to build a knowledge-based workforce. 
 
The new challenge before the country at the beginning of the twenty first century is to 
become a developed society by the year 2020, which requires that not only a vibrant 
economy driven by knowledge has to be ushered in soon, but also a new society where 
justice and human values prevail has to be created. Therefore, India has to rise to the 
occasion urgently and reorient its higher education system to be vibrant, competitive, 
meaningful and purposeful; besides, there is absolutely no substitute to quality of higher 
education, although the country has been faced for a long time with the serious problem of 
meeting the quantity needs of our society. It is, therefore, essential that a careful balancing 
of the two is given priority to meet the twin requirements of the society in the expected 
future. 
 
One of the most visible aspects of globalization is student mobility. It is estimated that 
around 2.5 million students, several researchers, degrees and universities moving in the 
globe freely and it is predicted that this number may rise to 7 million international students 
by 2020. The country has to face challenges of globalization and pressures of liberalization 
while continuing its fight against poverty, illiteracy and disadvantages. The major problems 
before the Indian higher education are:  
 
Co modification of Education: 
 Higher education is becoming a marketing commodity. It is a multi-billion dollar business.  
Foreign universities are trying to have a share of Indian educational markets, and have 
prepared for this during the last decade or more. This shift from education as a social good 
to marketable commodity is against the Indian culture, and sufferers in these changes will 
be poor and disadvantaged people of India.  
 
Global Competitiveness:  
The competition will essentially be for offering quality education recognized at the 
International level and relevant to the local needs. The major issue is how to raise the 



quality and standards of Indian Education and make it globally competitive, locally relevant 
and enable it to offer marketing paradigm appropriate for developing societies 
 
 
Findings: 
 
The Twelfth Five Year Plan (2012-2017) confronts the challenges facing India’s higher 
education system and has proposed several initiatives to resolve them. These include 
increased funding for disadvantaged groups, imbibing cutting-edge technologies, faculty 
improvement programmes, improved governance and provision of incentives for advanced 
research. 
 
There is growing demand for better quality higher education. At present this is being 
fulfilled only by private institutions / universities. The share of enrolment in private unaided 
higher education institutions has also gone up. Privatisation at present appears to be the 
only way to absorb the increasing number of students into higher education. There is little 
government intervention in private institutions. According to Supreme Court, unaided 
professional institutes are autonomous in their administration and decisions (Bajaj, 2012). 
However private institutions have to follow necessary guidelines notified by regulating 
admission, examinations, recruitment of staff etc.  
 
However, privatization has its own drawbacks such as due to privatisation, there is the high 
risk of commercialization of education. Although a competitive atmosphere would be 
created, some colleges would concentrate on profit making rather than on improving the 
standard of education. 
 
Most Private colleges although adhering to standard admission procedures like conducting 
entrance tests, interviews, etc. tend to admit students by charging excessive fees. Merit 
invariably takes a backseat and those are able to spend more money often tend to get 
admitted, without satisfying the admission requirements. This is where the equality in 
education is not addressed. 
 
India’s higher education sector has failed to map the future demand for various skills, global 
competition and competitiveness as higher education system in India suffers from acute 
paucity of funds, lack of autonomy, burden of affiliation. Besides these higher education has 
been affected by-politicization, poor quality of intake, heterogeneity of student population, 
communication gap between universities and colleges, unsystematic growth of institutions, 
managerial inefficiencies, overcrowded classroom, poor course design, inadequate student 
service, inadequate material resources, inefficiencies in teaching, lack of training facilities 
for educational administers and teacher.  
 
Globalization and economic reforms, privatization of higher education, Women education  
Commercialization, Teacher education, Skill, Knowledge Education, Entry of Foreign  
Universities policies, Foreign Direct Investment (FDI), e-Communication, E-learning creates 
impact on higher education. It is the transformation of education to a knowledge building 
society. 



Globalization is expected to have a positive influence on the volume, quality and spread of 
knowledge through increased interaction among the various states.  
 
To attain Quality Assurance in Higher Education in an environment of global 
competitiveness it is important that Indian products of the higher education institutions are 
as competent as graduates of any other country, not only in their scholastic attainments, 
but also in terms of the value system and richness of their personality.  
 
This calls for suitable assessment and accreditation mechanisms to be available in the 
country to ensure the quality and standard of the academic/training programs at higher 
educational institutions. The assessment has to be continuous and the process has to be 
transparent to gain the acceptance of the society at large. 
 
Conclusion:  
 
Education is the backbone of a nation. So education should be acquired from the cradle to 
grave.  
Higher education occupies the apex of educational pyramid in the formal process of 
education.  
Generally it comprises of three stages- graduate, post graduate and research program i.e. 
M. Phil and Ph.D. Higher education also comprises of general, technical, commercial, 
medical, engineering, law and other professional. Therefore the scope of operation of 
higher education is extensive and intensive. It is intensive in the sense that, it provides a 
broad prospective of opportunities to the students about almost all the aspect of our life. 
 
India is today one of the fastest developing countries of the world with the annual growth 
rate going above 9%. Still a large section of the population remains illiterate and a large 
number of children’s do not get even primary education. This is not only excluded a large 
section of the population from contributing to the development of the country fully but it 
has also prevented them from utilising the benefits of whatever development have taken 
place. 
 
The entry of private enterprise would reduce the burden of state in providing higher 
education to its aspiring youth entrants into higher education. Regulatory management 
should be put in place by government to control the private sector in education.  
 
Globalization has a multi-dimensional impact on the system of higher education. It 
promotes new tools and techniques in the area like E-learning, Flexible learning, Distance 
Education Programs and Overseas training. The higher education system in India suffers 
from acute paucity of funds, lack of autonomy, burden of affiliation. On the other hand the 
effect of globalization on education brings rapid developments in technology, 
communication and knowledge economy.  
We should encourage foreign universities to come to India to setup in collaboration with 
existing Indian institutions, colleges to promote global research activities for sustainable 
development. It will also improve our educational standards as well as solve the burgeoning 
problem of enrolment. Opening Indian higher education to foreign competition will benefit 
us and boosts our growth. Due to the decline in the state sector, the demand for private 



higher education has risen in India at the end of the 20th century. These institutions have 
been successful in providing access to higher education and prepare skilled personnel that 
meet the demands of the global marketplace. Not only have the private institutions 
emerged on the bloc, but even the public universities are being privatized due to the 
shrinking fiscal space for higher education in the public budgets. There has been a significant 
shift from philanthropy to profits in setting up private institutions. Therefore, there is a need 
to evolve a sound public policy for private higher education. This would be necessary for 
making the private higher education fulfil the public mission and social mission of providing 
education; help build a civil society; promote sustainable development; fight poverty; serve 
the job market, expand access to qualitative and innovative higher education 
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